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May 24, 2010, 9:10 A.M. ET

MEMC To Buy Privately Held Crystal Co Solaicx For About $76M 
By Jodi Xu, Dow Jones Newswires 

MEMC Electronic Materials Inc. (WFR) has agreed to acquire silicon-wafer maker Solaicx for about $76 million as the maker of silicon wafers for the solar and semiconductor industries expands its presence in solar electricity. 

Ken Hannah, an executive in MEMC's solar operations, said the purchase will allow his company "to significantly reduce the cost of" making monocrystalline silicon wafers. He said that market is projected to have a compound annual growth rate of about 50% the next three 
years. 

California-based Solaicx has developed technology that yields low-cost and high-efficiency monocrystalline wafers. The company has about 80 employees and a production facility in Portland, Ore. Solaicx said it believes that its joining forces with MEMC will enable the company's customers to further reduce the cost of solar electricity. 

MEMC will pay $66 million plus the amount of money that been recently invested into the company, or will be by June's closing, by current Solaicx owners. That additional amount is estimated to be $10 million. 

MEMC, which expects the deal to boost 2011 earnings, said last month it swung to a first-quarter loss as overhead costs more than doubled, which with slumping interest income more than offset a big sales increase. 

Shares were down 0.3% premarket at $10.98 premarket. The stock has fallen 19% this year through Friday. 
 

-By Jodi Xu, Dow Jones Newswires; 212-416-3037; jodi.xu@dowjones.com 
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